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EUROPE HAS UNDERPERFORMED THE US ...

Real GDP Labor productivity of the total economy
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... WHILE COMPETITION FROM CHINA HAS INCREASED

Export Similarity Index between China Gain (loss) in world export market share
and advanced economies and industrial production since 2019
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THE REASON: UNDERINVESTMENT IN TECHNOLOGY AND R&D

Decomposition of the euro area-US investment gap R&D Spending
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FINANCING R&D: GAP DRIVEN BY LOWER PRIVATE SECTOR
INVESTMENTS

Total R&D spending
(% of GDP, average 2013-2023)
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Note: R&D spending is defined as Gross Domestic Expenditure on R&D.
Source: ESM calculations based on OECD Science and Technology Indicators
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AVAILABILITY OF FINANCE SEEN AS A KEY INVESTMENT BARRIER

Among various investment barriers, the availability of finance and energy costs remain a major constraint

for EU firms, higher than in the US.
Obstacles to investment
(Difference in % of firms of EU versus US)
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Note: Data accounts only for responses to major and minor obstacles.
Source: ESM calculations based on EIB Investment Survey 2025: European Union overview (2025)
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.. PARTLY DUE TO A BANK-CENTRIC MODEL OF FINANCIAL
INTERMEDIATION AND PRUDENT SAVINGS ALLOCATION

Household savings allocation
(% of total financial assets, 2024)
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THE GOOD NEWS: WE HAVE EXAMPLES OF WELL-FUNCTIONING
CAPITAL MARKETS DRIVEN BY BROAD RETAIL PARTICIPATION ...

Household savings allocation Stock market capitalisation
(% of total financial assets, 2024) (% of GDP, average 2014-2024)
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... WITH STRONG IPO ACTIVITY SUPPORTING R&D INVESTMENT

Annual IPOs per million inhabitants R&D investment
(average, 2020-2024) (% of GDP, 2024)
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... HELPING TO BOOST INNOVATION AND PRODUCTIVITY

Labour productivity Annual patents granted per million
(EUR per hours worked, 2025) inhabitants
(2024)
80 500
70 450
400
60
350
>0 300
40 250
30 200
150
20
100
10 50
0 0
DK NL SE Euro area SE DK NL DE FR IT ES All
Source: European Commission Source: European Patent Office

10

Public

S



FROM HEADWINDS TO ACTION: PRIVATE CAPITAL TO RAISE
INNOVATION AND PRODUCTIVITY

Savings and Single market Business environment Digital and green transitions
Investments Union
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