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Institutional mobility in global capital markets  

Cooperation of regulators enhances cross-border M&A activity 

Mandatory corporate law as an obstacle to VC contracting in Europe 

Many subtle legal constraints, esp. “legal culture” 

(an application to banking)
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Does joining a multi-lateral cooperation agreement 
among market supervisors enhance M&A activity?
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Nice econometric set-up

yijt = αit + αjt + αij + βDijt + ε

negative, esp. for IOSCO MMoU and Poisson regression

Cooperation and having asset assets in host country are complements
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Mandatory corporate law as an obstacle to venture  
capital contracting in Europe: Implications for markets 
and policy making
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Requires tailor-made solution “private ordering” 

Not possible in Europe 

E.g., difficult to have convertible preferred shares 

Work-around not possible because of “legal culture” 

Notaries/insiders, using statutes all the way up to the constitution 

Isolate VC contracting or create a separate model

→
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A wish list

Why exactly does control matter and not just mere ownership? 

Staggered treatments  treated become controls 

What predicts cooperation? 

Quantify the cost/benefit of suboptimal VC contracting in Europe? 

Imperfect law vs. too little finance: what is the causality? 

→
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Competitiveness of EU banks (Heider et al., 2005)
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European banking M&A never recovered after GFC
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Rules are clear for M&A but politics gets in the way
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There is a global (linear) factor in asset prices


