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UNITED FISCAL AND MONETARY RESPONSE MADE EURO AREA 
STRONGER AND CALMED MARKETS

Source: ECB and ESM
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ESM WITHIN THE EUROPEAN FINANCIAL ARCHITECTURE
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* Ratification of the Amending Agreement to the ESM Treaty ongoing
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THE ESM IN THE MULTILATERAL CONTEXT: THE GLOBAL 
FINANCIAL SAFETY NET (GFSN)
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ESM IS THE LARGEST REGIONAL PLAYER IN THE GLOBAL 
FINANCIAL SAFETY NET

RFAs around the world and their maximum lending capacity 6
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CROATIA BECOMES 20TH MEMBER OF THE ESM
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Further reading: https://www.esm.europa.eu/blog/croatia-makes-euro-20-nations-strong

• By joining the euro area on 1 January 2023, Croatia also 
became eligible for membership in the ESM. Croatia 
officially joined the ESM on 22 March 2023.

• The minister of Finance of Croatia is now a member of 
the ESM Board of Governors, which takes all the 
important decisions regarding the ESM.

• Each Member contributes to the ESM authorised capital 
based on its respective share of the EU total population 
and gross domestic product (GDP). Croatia will benefit 
from a temporary correction period of 12 years, during 
which its initial capital subscription to the ESM will be 
lower, thus leading to a temporarily lower paid-in capital 
contribution.

• Croatia now benefits from the solidarity that comes with 
ESM membership, with access to financial assistance 
tools, which is a signal of protection for investors.
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ANTICIPATION OF JOINING THE EURO MADE CROATIA 
CONVERGE TO GERMANY IN BOND MARKETS
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Read more: https://www.esm.europa.eu/blog/croatia-makes-euro-20-nations-strong
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ADVANTAGES TO EURO ADOPTION – CROATIA EXAMPLE
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Read more: https://www.esm.europa.eu/blog/croatia-makes-euro-20-nations-strong
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BULGARIA OUTPERFORMING BOTH HIGHER AND SIMILARLY RATED 
NON-EURO AREA RATED PEERS
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Source: Bloomberg, ESM
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BULGARIA CONVERGING TO HIGHER RATED EA SOVEREIGNS 
AS DID RECENT EA JOINER CROATIA 
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Source: Bloomberg, ESM
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A MORE VOLATILE WORLD FOR 2024 AND BEYOND
KEY MESSAGES FROM IMF/WB MEETINGS IN MARRAKECH  

Read more: https://www.esm.europa.eu/blog/outside-box-world-economy-heads-soft-
landing-amid-uncertainty-international-monetary-fundworld
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