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External Auditor’s Report on
the Financial Statements

To the Board of Governors of European
Stability Mechanism

W have audited the accompanying fmancial statemants
of European Stahbility Mechanism, which comprise the bal-
ance sheet 85 8t 31 Decamber 20712, the profit and loss
account, the statement of changes in equity and the
statarnant of cash flows for the period from 8 October
2012 [date of inauguration] to 31 December 2012 and a
sumimary of significant accounting policies and other
explanatory information.

Board of Drectors’ responsibility for the financial
statements

Thi Board of Directors is respongitle for the preparation
and fair presentation of these financial staterments in
accordance with the gensral principles of the Directive
86, 835 EEC of the Council of the European Communities
of 8 December 1986 on the annueal accounts and consoh
dated accounts of banks and other financial instkutions,
as amended by Directive 2001,/65,/EC of 27 September
2001, by Directive 2003/51/EC of 18 June 2003 and
by Directve 2006/46/,EC of 14 June 2008 (“the
Directives”] and for such mternal control as the Board of
Directors determines is necessary to enable the prepara-
tion of financial statements that are fres from material
misstaterment, whather due to fraud or arror,

Respansibility of the “Réviseur d'antreprises agrég”

Our resporabiity s to express an opinion on these finan-
cial statements besed on our audit. We conducted ouwr
awdit in accordance with Intermational Standards on
Auditing as adopted for Luxembourg by the "Commession
de Surveillance du Secteur Fnancier”. Those standards
require that we comply with ethical requeremeants and
plan and perform the audit to obtain reasonable assur-
ance whether the financial staterments are free from
material misstatameant.

An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures in
the financial statements. The procedures selected
depend on the judgment of the "Reéviseur d'antreprises
agréé” including the assessment of the risks of mate-
rial rrisstaternent of the financial statements, whether
due to fraud or error. In making thosa nsk assessments,
the "Reviseur dentreprises agreé” considers internal
control relevant to the entity's preparstion and fair pres-
entation of the financial statements in order to design
audit procedures that are appropriata in the circum-
stances, but not for the purpose of expressing an opinion
on the effectiveness of the entity's internal contraol,
Anaudit alse includes evaluating the appropriateness
of accounting policies used and the reasonableness of
accounting estimates made by the Enard of Directors,
as well a& evaleating the overall presentation of the fiman-
cial statemants,

We believe thet the audit evidence we heve obtained is

sufficient and approprate to provide a basts for our audit
opinion.

Opinion

In our apinion, the financial statemants give a true and fair
view of the financial position of European Stability
htechanism as of 31 December 2012, and the results of
its operations and its cash flows for the pariod from
B October 2012 [date of insuguration] to 31 December
2012 in sccordance with the general principles of the
Drectives,

PricewaterhouseCoopers,
Sociéte coopérative
Luxembowrg, 21 March 2013
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Reprasented by
Pierre Krier
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